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1. Project Background

1.1 Market Background Analysis

1.1.1 Blockchain and the RWA Market

With the rapid development of blockchain technology, industries worldwide are
actively exploring how to use this innovative technology to enhance transparency,
build trust, and optimize the management of scarce resources. Especially in the field
of Real World Assets (RWA), blockchain offers new solutions for tracing resource
origins, tracking circulation, and verifying transaction records, greatly increasing
market transparency and trust.

In traditional scarce resource management, such as for precious wood,
minerals, and artworks, challenges like traceability, counterfeiting, and illegal
transactions are common. Due to the high rarity and value of these resources, the
demand for verifying their authenticity and origin has grown. Blockchain technology
provides an effective tool to address these challenges by recording every step
of production, circulation, and transaction in a decentralized manner, creating an
immutable, transparent chain of traceability. This ensures that participants across the
supply chain, investors, and consumers have access to reliable data, enhancing trust
and reducing fraud or illicit transactions.

By combining blockchain with scarce resource management, information from
every production, circulation, and trading stage can be recorded on the chain, forming
a tamper-proof transparent traceability record. All participants can view the resource's
history, ensuring information is accurate and transparent, effectively deterring
counterfeiting and illegal trade. This technology not only enhances market credibility
but also boosts investors' confidence in resource authenticity and security.

Globally, the application of blockchain in scarce resource management is
growing, particularly in high-value asset tracking such as diamonds and artworks,
where it has shown immense potential. Blockchain enables the full lifecycle of RWA
assets to be recorded and managed, significantly improving market efficiency while
providing a strong technical barrier against illegal trading.

The convergence of blockchain and RWA is injecting new momentum into global
capital markets. As a decentralized, transparent, and tamper-resistant technology,
blockchain has been widely adopted across industries including finance, real estate,
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commodities, and the arts. The tokenization of RWA assets is rapidly gaining traction,
becoming a focus in capital markets. Blockchain brings unprecedented liquidity
and transparency to real-world assets, opening new investment opportunities and
showcasing the potential for significant value appreciation in the future.

1.1.2 The Rarity and Value Potential of Huanghuali

Huanghuali (Dalbergia odorifera), also known as Hainan Huanghuali, is an
extremely rare and valuable wood that was once used exclusively by the royal family
during the Ming Dynasty, second only to Zitan in value. Due to its stringent growth
conditions, long growth cycle, and limited availability, Huanghuali not only holds
unique aesthetic and collectible value but is also prized for its medicinal properties
and eco-friendly characteristics as a non-toxic fragrance material.

In recent years, Huanghuali’s rarity has driven strong market appreciation. For
example, the price of Hainan Huanghuali can exceed 12,000 RMB per kilogram, and
for more precious pieces, such as 3-meter-long, 30-centimeter-wide wood boards,
prices can reach up to 40,000 RMB per kilogram. This phenomenon of “every inch is
worth gold” underscores the tremendous value of Huanghuali in the raw wood market
and its future growth potential.

The auction market for finished products further highlights Huanghuali’s potential
as a high-end investment. Auction prices for Huanghuali furniture and crafts have
repeatedly hit record highs, with 2022 prices doubling those of 2011. For instance,
a single Huanghuali chair sold for over 100 million HKD. This not only demonstrates
its high value as an artwork but also solidifies Huanghuali’'s standing as a prized
investment asset.

From an RWA perspective, Huanghuali is not only a scarce resource but
also a high-end asset with significant long-term appreciation potential. Its strong
performance in the collectibles market makes it an ideal choice for collectors and
investors, offering a secure and high-return long-term asset with broad market
prospects.

1.2 Project Overview

The Huanghuali Token (Holy Token) is an innovative RWA asset token based
on blockchain technology, representing one of the world’s rarest and most historically
and culturally significant tree species—Hainan Huanghuali. Known for its unique
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wood texture, beautiful grain, and durable material, Hainan Huanghuali has also held
high symbolic value as a royal tribute throughout history. However, over-exploitation
and resource mismanagement in modern times have drastically reduced the supply
of Huanghuali, leaving it on the brink of extinction and making it one of the world’s
rarest natural resources.

The Hainan Huanghuali market has long been plagued by counterfeiting and
a lack of transparency, impacting its value recognition and market trust. Currently,
two of the oldest and most valuable Hainan Huanghuali trees in the world grow in
the largest Huanghuali plantation, “Huali Valley,” with each tree valued at over $2.5
million. These ancient trees symbolize scarce resources and are vital witnesses to
natural and cultural heritage. To protect this precious natural resource and unlock its
potential value through modern technology and economic means, the Huanghuali
Token project was created.

By leveraging blockchain technology, every step of the production,
transportation, and trading of Huanghuali wood will be meticulously recorded, forming
a fully traceable chain from plantation to harvest to every transaction. This ensures
its authenticity and rarity. The application of blockchain significantly increases the
transparency of the Huanghuali market, providing greater trust and confidence to
both consumers and investors, thus promoting sustainable market development.

This project represents a win-win model by combining blockchain technology
with tokenomics, showcasing a balanced approach between resource conservation
and economic development. The Huanghuali Token is not only a representative
case of cultural and natural heritage preservation in the digital age but also provides
valuable insight and experience in integrating blockchain with the agricultural
economy on a global scale.

1.3 Project Vision and Goals

* Driving Rural Revitalization through Digital Trade

The Huanghuali Token project harnesses digital technology to transform
traditional agriculture, paving the way for modernization and intelligent systems. By
integrating blockchain technology and digital economic models, the project not only
enhances the management and value of agricultural products but also injects new
vitality into rural economies, helping farmers increase their income and promoting
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sustainable development. Through technological innovation, the project brings the
cultural and economic value of Hainan Huanghuali to a global audience, turning this
rare resource into a powerful driver of rural revitalization.

* Leading a New Productivity Revolution

By utilizing advanced blockchain technology and Web 3.0 applications,
the Huanghuali Token project introduces a groundbreaking model of agricultural
productivity. This innovation fosters the deep integration of agriculture with the digital
economy, making supply chain management more transparent and automated. From
production to transaction, every step is seamlessly connected, dramatically improving
industry efficiency and competitiveness. This approach elevates the market value and
brand recognition of Huanghuali, driving the transformation of traditional agriculture
into a highly efficient and sustainable modern industry.

* Expanding Agricultural Exports and Enhancing Global Competitiveness

Blockchain technology ensures the traceability and value of Huanghuali
products, addressing the prevalent issues of counterfeiting and information
asymmetry. With every step of the distribution process fully traceable, the authenticity
and rarity of Huanghuali are guaranteed, building greater trust among global
consumers. This technological advancement significantly boosts the international
competitiveness of Hainan Huanghuali, positioning it as a distinctive Chinese
agricultural product recognized and valued worldwide, and expanding its export
potential.

* Leveraging the Global Digital Economy to Support Rural Development

Supported by the "Global Digital Trade Industry Alliance (DTC)" and
international capital, the Huanghuali Token project not only brings Hainan Huanghuali
and its related products to high-end markets but also promotes the cultural heritage
embodied in this rare wood to a global audience. Through the integration of
blockchain technology and digital platforms, the historical and cultural significance
of Huanghuali is widely acknowledged, significantly enhancing the brand’s global
influence and market value. This international strategy not only generates substantial
economic benefits for local farmers and supply chain participants but also fosters the
rapid development of rural economies, contributing to the success of China’s rural
revitalization strategy.
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With the innovative concept of "Digital Trade Empowering Agriculture," the
project aims to achieve full traceability and value protection for Huanghuali through
digital and blockchain technologies. Blockchain ensures transparency, traceability,
and authenticity for every resource, effectively preventing counterfeiting and misuse.
This builds market trust in Huanghuali, preserves this rare resource, and drives the
digital transformation of traditional agriculture.

2. Project Solutions

2.1 Technical Architecture and Core Technologies

The Huanghuali Token project is built on an advanced blockchain infrastructure,
integrated with the Internet of Things (loT) and big data analytics to create a secure,
transparent, and traceable digital asset ecosystem. Blockchain’s decentralized ledger,
powered by distributed storage, ensures data immutability, enhancing the security
and transparency of wood resources. Every step of the Huanghuali wood lifecycle—
planting, harvesting, transportation, and final market transaction—is recorded in
real-time on the blockchain and verified by distributed nodes, guaranteeing the
authenticity and integrity of the data. Moreover, this architecture supports multi-layer
data management, offering real-time updates on each Huanghuali tree’s growth
status, market value, and associated cultural attributes, providing both consumers
and investors with transparent and reliable information.

The project’s core technologies include data encryption, zero-knowledge proofs,
and smart contracts. Data encryption safeguards the privacy of all transactions and
resource information, protecting against malicious external attacks. Zero-knowledge
proof technology enhances privacy by allowing users to verify transaction authenticity
without revealing sensitive information. With these cutting-edge technologies, the
Huanghuali Token project delivers a highly secure trading environment, ensuring the
protection of user rights.

The Huanghuali Token is officially issued by the Global Digital Trade Alliance
Blockchain (DTC), with synchronized token releases on both the Binance Smart
Chain (BSC) and Ethereum (ETH) networks. DTC employs a Proof of Stake Authority
(PoSA) consensus algorithm, designed for high market adaptability.
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The DTC smart chain operates on a PoSA blockchain, using the staking
mechanism proposed in BEP-294. This allows DTC holders to stake their tokens
with selected validators to secure the network and earn staking rewards. Below is an
overview of the core staking mechanisms and processes on DTC.

Consensus Engine

DTC combines Delegated Proof of Stake (DPoS) with Proof of Authority (PoA)
in its consensus mechanism:

* Blocks are generated by a limited number of validators.
+ Validators take turns generating blocks based on PoA.

* The validator set is elected through a stake-based governance system, subject
to alliance approval.

The staking mechanism plays a critical role in determining which validators are
eligible to produce blocks.

Validator Set

The validator set consists of nodes responsible for verifying transactions and
producing blocks on the DTC blockchain. Validator selection depends on the amount
of DTC staked and alliance approval, reflecting both the validator’s own stake and
that of their delegates. The top validators with the highest stakes are selected for the
active validator set, where they take turns proposing and voting on blocks. Validators
not selected for the active set remain in the standby set, with the potential to join the
active set if their stake increases or if an active validator exits.

Approved organizations or individuals can join the validator set by creating
a validator on-chain and securing sufficient delegation. Similarly, they can exit by
withdrawing all delegated DTC.

Misconduct or prolonged inactivity can result in validators being removed from
the set through slashing penalties.
Validator Election

Validators assume different roles:

» Cabinet: The top K validators most likely to produce blocks.

* Candidates: Validators ranked just below the cabinet.
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* Inactive: Validators reset to an inactive state and unable to produce blocks.

2. Query All
1. Block at UTC validators
00:00
Stake Hub
Contract
Consensus
Engine 3. Sorttop N
validators
@f ! Validator
N@ 4. Update top N Set
validators Contract

The validator set is updated every 24 hours, with the consensus engine re-
ranking validators based on the latest staking data and updating the DTC validator
set accordingly after 00:00 UTC.

Decentralized Technology

Inspired by Uniswap’s decentralized model, the HLT project incorporates the
core principles of Decentralized Finance (DeFi), enabling automated, intermediary-
free trading and providing users with full control over their assets. HLT utilizes an
Automated Market Maker (AMM) model, allowing users to trade directly on-chain via
smart contracts. Liquidity pools ensure efficient and fair trading, while the platform
itself does not hold user assets. Control of assets is tied to private keys, ensuring
the security of funds. Liquidity providers (LPs) can deposit funds into pools and earn
transaction fees, incentivizing participation and enhancing market depth and stability.
All transaction data is publicly accessible, transparent, and immutable, allowing
anyone to participate without permission. This truly decentralized model promotes the
deep integration of the Huanghuali industry with blockchain technology.

2.2 Application of Smart Contracts

Smart contracts play a central role in the Huanghuali Token project, ensuring
that each transaction is automatically executed when predefined conditions are met.
These contracts operate based on programmed rules that autonomously manage and
enforce agreements, enhancing both transparency and reliability. By integrating smart
contracts into various stages of the Huanghuali wood supply chain—production,
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certification, transportation, storage, and sales—the project significantly reduces
manual intervention and increases transaction efficiency.

Key functions of smart contracts in the trading process include:

* Automated Execution of Transactions: With smart contracts, ownership of
Huanghuali wood is automatically transferred when preset conditions agreed upon by
both parties are met, enabling swift completion of transactions.

* Trigger-Based Pricing Mechanisms: Smart contracts dynamically adjust
resource prices based on market demand, supply, and the growth status of
Huanghuali wood, making the market more flexible and competitive.

* Transparency and Immutability: Every smart contract is recorded on the
blockchain, ensuring that transaction data cannot be altered or falsified, significantly
enhancing trust among consumers and investors.

* Anti-counterfeiting and Traceability: Smart contracts monitor every wood
transaction within the supply chain, ensuring the provenance, processing methods,
and sales records of each piece of wood can be effectively tracked, preventing
counterfeiting.

Applications in this context can be categorized into two main types. The first
category includes tools that interact with the blockchain without being based on
blockchain technology themselves, such as light wallets, blockchain explorers,
and centralized exchanges. These tools use blockchain interfaces to provide user-
friendly graphical interfaces. The second category includes decentralized applications
(DApps), which leverage blockchain technology to enable features that fully utilize its
benefits, such as those found in Ethereum.

2.2.1 Wallets

Here, we refer to the narrow definition of wallets, which only involve key
management systems. Wallets manage keys that control tokens on the Ethereum
blockchain. Users sign transactions with their wallet keys to prove ownership of
tokens, thus enabling control over tokens on the Ethereum network. In essence,
wallets are keychains that contain public and private keys.

Ethereum clients support both software and hardware wallets. Software wallets
are further divided into two types: non-deterministic and deterministic wallets,
distinguished by whether the keys they contain are related.
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* Non-deterministic Wallets: In these wallets, each key is randomly generated
with no relation between them.

* Deterministic Wallets: All keys are derived from a master key known as
a "seed," meaning that the keys are interconnected. As long as the master key is
retained, the other sub-keys can be regenerated. Hierarchical deterministic (HD)
wallets, where keys are organized in a tree structure, are common. To simplify
remembering the seed, it is typically encoded into a mnemonic phrase composed of
common English words.

2.2.2 DApps

A DApp (Decentralized Application) is a web or mobile application built on an
open, decentralized, peer-to-peer infrastructure. It operates using smart contracts
and a web user interface, allowing it to offer blockchain-based services.

2.3 Roles and Functions of the Token

The Huanghuali Token (Holy Token) is the core digital asset of the project, with
multiple functions that drive the ecosystem's operations. The primary roles of the
token include:

» Store of Value: Holy Token represents rare Hainan Huanghuali wood
resources. Token holders can own a portion of these valuable wood assets or earn
investment returns, giving the token intrinsic value as a store of wealth.

* Medium of Exchange: Holy Token can be used within the platform to
purchase Huanghuali wood or related products, serving as a modern digital currency.
The use of tokens simplifies transactions, making them faster, more efficient, and
cost-effective.

* Incentive Mechanism: To attract and retain users, the project features
an incentive system where token holders can stake tokens or contribute to the
ecosystem to earn additional rewards. This mechanism, alongside the token's
appreciation potential, encourages continued investment and fosters a vibrant
market.

* Governance Tool: The token also enables governance, allowing holders
to vote on project decisions. This encourages user engagement, enhances project
democracy, and ensures that decisions align with the broader community's interests.
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2.4 Project Uniqueness and Innovations

The Huanghuali Token project introduces several unique features and
innovations in blockchain technology, offering new solutions to challenges in
traditional rare resource markets.

* Digitization and Globalization of Rare Resources: By digitizing one of the
world's rarest wood resources—Hainan Huanghuali—the project overcomes the
geographical limitations of traditional physical transactions, allowing global investors
to participate with ease. This global marketplace for rare resources not only promotes
sustainable development for resource preservation but also creates new value
appreciation opportunities for investors.

* Comprehensive Traceability and Anti-counterfeiting: The project leverages
blockchain technology to provide full traceability for Huanghuali wood, from cultivation
to final market sale. Every transaction is recorded on a distributed ledger, ensuring
that each piece of wood can be tracked and that records are tamper-proof. This
system enhances market transparency, addresses the issue of counterfeits, and
builds greater consumer trust.

* Automated Trading and Transparent Governance with Smart Contracts:
The integration of smart contracts automates and streamlines transactions,
eliminating delays and errors caused by manual processes. Additionally, Holy Token
holders can participate in the governance of the project through voting, ensuring
fairness and transparency, and making sure that the project direction aligns with user
expectations.

* Rural Revitalization and Sustainable Development: By incorporating
the concept of "Digital Trade for Agriculture," the project supports the transition of
traditional agriculture into the digital economy, adding new economic and social value
to rare resources like Huanghuali. Through integration with international markets,
the project not only preserves the natural heritage of Hainan Huanghuali but also
increases the income of local farmers, contributing to the sustainable development of
rural economies and aligning with national strategies for rural revitalization.

3.HOLY TOKEN (Huanghuali Token)

3.1 Token Basic Information
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Token Name & Symbol: HOLY TOKEN (Huanghuali Token), Abbreviation: HLT
Issuing Blockchains: DTC, BSC, ETH

Total Supply: 100,000,000 HLT (100 million tokens) 1 HLT = 1g of Huanghuali
wood, corresponding to a total of 100 metric tons of Huanghuali wood.

Initial Issuance Price: 0.1 USDT

Distribution Method: Fully circulating, distributed based on digital trade identity
quotas.

Minting Mechanism: No additional issuance.

Burning Mechanism: When users redeem physical Huanghuali raw materials
or customized Huanghuali products with HLT, a corresponding amount of tokens will
be burned.

3.2 Token Use Cases and Value Support

3.2.1 Value Representation of Huanghuali

The HLT token (Holy Token) links each HLT directly to 1 gram of Hainan
Huanghuali wood, creating a direct connection between the physical asset and the
digital token. This unique value-mapping mechanism gives HLT tokens a tangible
rarity and asset backing, ensuring value stability and investment security.

Asset Storage Tool: HLT tokens represent the rare and valuable Hainan
Huanghuali wood. By holding HLT, investors essentially own a physical asset.
Huanghuali, one of the most precious woods globally, continues to appreciate in
value due to its scarcity and cultural significance, providing investors with a way to
preserve and grow their wealth.

3.2.2 High-End Craft and Luxury Goods Transactions

Hainan Huanghuali is renowned for its unique wood grain, durability, and rich
cultural heritage, making it highly sought after in luxury furniture, crafts, and other
high-end products. With HLT tokens, users can purchase custom-made luxury
products crafted from Huanghuali wood directly.

3.2.3 Huanghuali Wood Traceability and Certification

Blockchain technology enables full traceability of HLT tokens, ensuring that
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every piece of Huanghuali wood and its related products can be traced back to
its origin, processing, and transaction history. This greatly enhances market trust
in Huanghuali products, especially when addressing counterfeiting concerns. The
immutability and transparency of blockchain play a crucial role in protecting the
authenticity of these items.

Traceability Application: Consumers purchasing Huanghuali furniture or crafts
can trace the product's production process and origin via the HLT system, ensuring
the authenticity and value of the item. This helps combat counterfeit products and
boosts market transparency.

3.2.4 Digital Asset Investment and Trading

As a blockchain-based digital asset, HLT tokens can be freely traded on major
blockchain networks (DTC, BSC, ETH). This gives HLT tokens excellent liquidity and
enables them to be integrated into the global digital asset investment ecosystem.

Global Circulation and Trading: Investors can buy or sell HLT on trading
platforms, easily converting the asset to cash or realizing capital appreciation. Since
HLT is backed by a physical asset, its price is relatively stable, making it suitable for
investors seeking long-term, steady returns.

3.2.5 Cultural Promotion and Collectible Value

Hainan Huanghuali wood, with its long history, carries profound cultural
significance. The HLT token digitizes this cultural resource through blockchain
technology, allowing for broader global promotion and recognition.

Collecting and Cultural Heritage: Holding HLT is not just an investment but
also an acknowledgment of and commitment to preserving traditional Chinese culture.
Collectors can gain insights into the cultural and historical background of Hainan
Huanghuali wood and may have opportunities to participate in offline exhibitions and
cultural exchange events.

4. Tokenomics Model

4.1 Incentive Mechanism
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The economic incentive mechanism of the HLT Token is designed to ensure the
interests of token holders by linking its value to a tangible asset—Hainan Huanghuali
wood. Each HLT token represents 1 gram of Huanghuali wood, providing intrinsic
value stability. By holding HLT tokens, users not only benefit from the appreciation
of Huanghuali wood but also earn additional rewards through various activities like
trading, staking, and more. Additionally, the platform will regularly introduce incentive
programs to encourage active participation, driving the ecosystem's growth.

4.2 Liquidity and Scarcity Strategy

The liquidity of HLT tokens is determined by market demand and supply. To
ensure sufficient liquidity, 100,000,000 HLT tokens will be issued globally during the
project's initial phase. These tokens will be tradeable on multiple blockchain platforms
(such as DTC, BSC, and ETH), expanding market coverage. By pegging 1 HLT token
to 1 gram of Huanghuali wood, we enhance the token's scarcity by tying it directly to
a rare resource. Given the non-renewable nature of Huanghuali wood, market supply
will gradually decrease while demand increases, driving up the token's value and
ensuring its long-term growth.

4.3 Circulation and Token Burning Mechanism

To maintain the long-term value of HLT tokens, we have established both a
token redemption and NFT minting burn mechanism:

* Redemption Burn: When users choose to redeem their HLT tokens for
physical Huanghuali wood, the redeemed tokens will be burned, sent to a burn
address.

* NFT Minting: Community members can mint NFTs by collecting a specified
number of HLT tokens to exchange for Huanghuali wood, which is then crafted
into unique works of art. Each NFT represents an exclusive digital identity tied to a
Huanghuali artwork. Users who participate in the minting process collectively share in
the appreciation of the NFT’s value. Tokens used in the minting process are burned
to maintain scarcity.

These mechanisms ensure a continuous reduction in the token supply, gradually
increasing scarcity and enhancing token value. The well-designed burn and mint
mechanisms create a healthy ecosystem that sustains the token’s long-term value.
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5. NFT Ecosystem

5.1 Characteristics of HLT NFTs

Based on the cultural and historical significance of the rare Hainan Huanghuali
wood, we plan to combine this physical resource with digital artworks and cultural
assets, creating NFTs that have both collectible, investment, and cultural heritage
value. HLT NFTs represent unique digital assets that merge the scarcity of Huanghuali
wood with digital artistry. Each NFT is not only a unique digital artwork but is backed
by actual Huanghuali wood, adding intrinsic asset value to its digital form. This dual
attribute makes HLT NFTs valuable not only as digital collectibles but also as real-
world investment assets.

Huanghuali Wood Art Series NFTs: These NFTs feature digital artworks
inspired by Hainan Huanghuali wood, integrating ancient craftsmanship, furniture
design, and traditional art. Each NFT draws inspiration from real Huanghuali wood,
imbuing it with collectible and investment potential.

Cultural Heritage Series NFTs: This series preserves the history, culture, and
heritage of Hainan Huanghuali wood through blockchain technology. NFTs record the
origin, processing, artistic creation, and cultural value of Huanghuali wood, enabling
holders to participate in the digital preservation of this cultural heritage.

Exclusive Custom Series NFTs: Users holding HLT NFTs can redeem them
for physical Huanghuali wood art pieces, such as carvings, handicrafts, or furniture.
Each customized piece comes with a unique NFT as its digital certificate, ensuring its
authenticity and exclusive ownership.

Huanghuali Wood Art Series Cultural Heritage Series NFTs Exclusive Custom Series NFTs
NFTs
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5.2 NFT Specifications and Circulation Mechanism
* Blockchain Platform: Ethereum (ETH)

* Protocol Type: ERC721
* Royalty: 5%

* Issuance: The number of NFTs issued will depend on market demand, with
each NFT’s value corresponding to the amount of Huanghuali wood required to
produce the associated physical artwork.

6. Key Milestones

+ August 8, 2024 Allocation of quotas to members of the Global Digital Trade Industry Alliance.

+ August 18, 2024 Global launch event co-hosted by three major institutions, signing an intent
agreement with Dubai for raw material exports.

- September 2024 Listing on the certified "Easy Trade" platform of the Global Digital Trade
Industry Alliance.

- Post-September 2024 HLT tokens will be publicly traded globally.

In the future, HLT tokens and Huanghuali products will be introduced into luxury
markets, including Dubai Mall, Marina Bay Sands in Singapore, and Hong Kong's
K11, further showcasing their value.

7. Strategic Partners

The project is endorsed by five leading institutions:

Hainan Huanghuali Association: Dedicated to protecting and promoting the
development of the Huanghuali industry and providing authoritative industry support.

Huali Valley: The world’s largest Huanghuali plantation and a 4A-rated tourist
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attraction that integrates ecological planting with cultural tourism.

Hainan Huanghuali Museum: Featuring a national authentication center to
ensure the authenticity and quality of Huanghuali products.

Global Digital Trade Industry Alliance and Middle East Dubai Capital Institutions:
Utilizing blockchain technology to enhance the global reach and digital transformation
of the Huanghuali industry.

Stellar Digital Asset Exchange: A global digital asset trading platform offering a
wide range of innovative cryptocurrency financial products, including spot trading and
derivatives.

8. Risks and Challenges

e Technical Risks:

While blockchain technology offers notable advantages like transparency and
decentralization, it still faces potential technical risks. Vulnerabilities in smart contracts
or security issues at the protocol level can expose the system to hacking, leading to
asset theft or platform disruption. Additionally, the decentralized nature of the network
can present maintenance and upgrade challenges. If critical nodes fail, the entire
system could be affected. As blockchain technology evolves rapidly, keeping the
platform’s infrastructure up to date is essential for maintaining competitiveness but
also adds technical complexity and potential stability risks.

* Compliance and Regulatory Risks:

The blockchain and cryptocurrency sectors are still navigating regulatory
uncertainties globally. Different countries have varying approaches to blockchain
regulation—some embrace innovation with supportive policies, while others impose
strict regulations or outright bans. This regulatory ambiguity poses significant
challenges for the global expansion and compliance operations of the project. Failing
to meet legal requirements in certain regions could result in heavy fines, market exit,
or loss of legal standing. Moreover, as governments increase anti-money laundering
(AML) and counter-terrorism financing regulations, the project will need to prepare for
increasingly complex compliance demands.
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* Market Volatility and Operational Risks:

The highly volatile nature of cryptocurrency markets introduces substantial
market risk. Price fluctuations in crypto assets can undermine investor confidence,
impacting liquidity and trading activity. Extreme volatility could even trigger panic
sell-offs, leading to liquidity crises. In addition, intense competition within the market
can place further pressure on the project’'s operations. New competitors, changes in
market demand, and user attrition could threaten the project’s long-term survival. To
ensure sustainable operations, the project must remain agile in adapting to market
shifts while continuously optimizing its business model and operational efficiency to
mitigate these risks.

9. Global Team

The core HLT team comprises industry experts from around the world, all of
whom are early entrants into the blockchain, digital asset, and art markets. The
team brings extensive experience in rare resource management, digital innovation,
and market operations. Their commitment is to apply blockchain technology to the
global preservation and enhancement of rare wood and cultural heritage. By deeply
engaging with global markets, the HLT team offers users secure, efficient, and
transparent asset allocation tools, creating a fair and professional investment platform
that bridges the gap between digital art and real-world assets.
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